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SENATE BI LL 5999

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Prentice and Brown

Read first time 02/18/2005. Referred to Commttee on Ways & Means.

AN ACT Relating to the taxation of contracts to adm ni ster parKking
and busi ness i nprovenent areas; anmending RCW 35.87A. 110; adding a new
section to chapter 82.04 RCW adding a new section to chapter 35.21
RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

This chapter does not apply to anounts received by a chanber of
commerce or other simlar business association for admnistering the
operation of a parking and business inprovenent area as defined in RCW
35. 87A. 110.

NEW SECTION. Sec. 2. A new section is added to chapter 35.21 RCW
to read as foll ows:

(1) A city shall not inpose a gross receipts tax on anounts
recei ved by a chanber of commerce or other simlar business association
for adm nistering the operation of a parking and business i nprovenent
area within the nmeani ng of RCW 35. 87A. 110.
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(2) For the purposes of this section, the follow ng definitions
appl y:

(a) "Goss receipts tax" neans a tax neasured by gross proceeds of
sal es, gross inconme of the business, or val ue proceedi ng or accruing.

(b) "Gity" includes cities, code cities, and towns.

Sec. 3. RCW35.87A 110 and 1971 ex.s. ¢ 45 s 11 are each anended
to read as foll ows:

(1) The legislative authority of each city or town or county shal
have sole discretion as to how the revenue derived from the special
assessnments is to be used within the scope of the purposes; however
the legislative authority may appoint existing advisory boards or
comm ssions to nmake recomendations as to its use, or the legislative
authority may create a new advisory board or commssion for the
pur pose.

(2) The legislative authority may contract with a chanber of
commerce or other simlar business association operating primarily
within the boundaries of the l|legislative authority to adm nister the
operation of a parking and business inprovenent area, including any
funds derived pursuant thereto: PROVI DED, That such adm nistration
must conply with all applicable provisions of |aw including this
chapter, wth all county, city, or town resolutions and ordi nances, and
with all regulations lawfully inposed by the state auditor or other
st at e agenci es.

(3) Anpunts paid by the legislative authority of a city, town, or
county to a chanber of commerce or other simlar business association
operating prinmarily within the boundaries of the city, town, or county
pursuant to a contract to operate a parking and business inprovenent
area are not subject to taxation under chapter 82.04, 82.08, or 82.12
RCW or city gross receipts taxes, as defined in RCW 35. 21. 855.

NEW SECTION. Sec. 4. Sections 1 through 3 of this act apply
retroactively to Decenber 31, 1999.

~-- END ---
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